The other half of Statistics for Economists






Now this is the end of our classes. In this last lecture let us revise some of our topics in a different way. 

Your course is the application of economic theory with the help of statistics. So you apply statistical techniques to solve your economic problems. But first of all we should know what economics all about is and what is statistics?
Economics is all about resources, how to get resources, how to increase resources, how to spend resources, how to protect resources and where to spend resources?
Why we need resources? Just to satisfy our human desires/wants.

But the thing is our wants are boundless, our desires have no limit, the only thing that can fill the appetite of son of Adam is the soil of grave.

So as we have endless desires we need endless resources, but we think resources are limited, they will run away very soon, and soon we shall left with nothing but our unsatisfied desires. So we all are running after resources. This has become the main goal of our life. We hesitate to share our resources in fear of depletion, we are so conscious about the things we have little control over them. 
Have we ever think about the origin of resources, our vision is limited, we can see only materialistic resources, we believe only on what we see. Let me ask some very simple questions about  resources.
Do we have more resources as compared to our past generations or not?

What do you think about your future, after getting all type of education and experience would you be better off or worse of in terms of resources in future?

Don’t you think resources are rising since the man has come to this earth?
Just think about birds:

· Do they work hard for their food?

· Do they save food even for next day?

Just think about ants:

· Do they work hard for their food?

· Do they save food for future?

· How ants and bees have learned divisions of work?

Just think about world’s resources:

Throughout human history, in general, resources available for people are increasing as compared to past to generations and still there is no real shortage.

We are having twenty four times more food than in the past (50 years before), despite the fact that less land is now being used for cultivation.

Just think about population of the world:

If we put all the population of the world in a state of U.S.A (Texas), every one will get a space equal to the area of the roof of an average American house. Population density of the world is just 48 persons per square kilometer. For your information population density of Lahore is abut 800 person per square kilometer, and of Singapore more than 10000 persons per square kilometer.

As we keep on thinking, we can see that there are signs everywhere.

There are signs for those who think and have wisdom.

· In birds there is sign that we should believe in Allah for our livelihood (Rizq) like birds. But birds and aunts get their food after hard work, birds never save but ants save because they need to save for rainy days. 

· Allah is increasing the resources of the world; history says resources are increasing day by day.

Now let me share some of my ideas about economics of individual persons, you may disagree with them, but these can be judged by practicing them. 

· Whenever you do business with others, give others little more than what they expect from you. Giving others more than their expectations is a sure way to success in business.

· If you are not able to find any job do some other work, keep your self mobile, Allah’s land is vast.  Journey in search of things often becomes a source of success.

· Earnings through honest work do a lot. While earnings through dishonesty spoiled faith, peace of mind, health, and your children’s behaviors

· Giving in the way of Allah raise your income many a times. We should give to needy persons and never expect shortage of grants from Allah.

· Helping your parents, relative, and friends also raise the income of a person many a times.

· Allah gives a person (who fears from Allah) from where he cannot imagine.

Now let’s talk something about statistics

Why statistics is important?  It is necessary to take right decision, to present and understand things easily and to analyze the things in meaningful way. We can relate statistics to our daily life.

For example, when we count we use ∑ , as Allah has counted us, from start to end  he has counted every thing, whether in sea, on earth, or in heavens, He has every figure of this universe and it is not difficult for Him. Neither a leaf can fall nor a seed can grow but He knows it.  We classify things, we present things, we interpret things and we predict about population on the basis of sample. Allah does all things on large scale. He has counted you; He knows your beginning and knows your end. He knows how much you deviate from right path and how consistent you are? He has classified you so beautifully in the world than you can’t find a single example like this. He has created you in the best of manners. He knows your future and knows your past. There is no missing value in His data set, no body can conceal any thing from Him and there is no error term in His forecasting. He is the best of Economists and the best of Statistician. He increases the supply whenever you increase the demand but He does not increase the prices rather He gives most of the things without any charges. His resources are unlimited His techniques are unique. 
Similarly, Our life is also like a model of Econometrics. Our goal or objective is like dependant variable, which depend upon many variables like hard work, willingness, knowledge, experience, commitment etc.

Working in right direction and better undersigns of our goals and objectives will give greater value of R2. 

Variables like hard work, education, skill, honesty etc never show insignificant results or in other words there is always less chances of rejection for these variables.

The role of fate is like constant and error term in our equation. While F-ratio shows the overall significance of the model and it is like the will of Allah almighty.

To solve a problem, we need to define our problem first then we analyze why there is problem and we find some factors responsible for that. Once problem and its causes are identified it becomes easier to solve it. Similarly we want to achieve some goals that require number of steps to be completed first to achieve that particular goal.

Whether we want to achieve a goal or solve some problem it requires a clear vision and understanding of the factors or variables concerned. Greater we understand our variables better will be our results and value of R2 will be high and there will be less chances of rejection or failure. 

As you know this is our last lecture, and this lecture is an informal one. I hope this was a good learning experience for every one including me. Being a student and teacher, I learn how important is the involvement of students during the lecture. I learn that knowledge can be generated in the classroom by doing exercise and discussing common affairs of economics. As we have completed our course outline now it is time for some general discussion. I would like to share my views about our economic problems and would like to share your views by asking few questions.

Have you planned your life?

Have you defined your goals and objectives?

Are your goals are coincide with Allah’s will?

Can you change the will of Allah?

Whose “will” shall prevail? Your’s or Allah’s?

Don’t you know who the best of planners is?
In the end I pray for your success and hope you will contribute a lot for the progress of our nation. I believe that a single determined person can change the destiny of whole nation, our whole history is a proof for it, we need another person now, and next person might be you.  Always remember me in your prayers.

Allah Hafiz

Rizwan Ahmad

